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FUNDED CREDIT IN FINLAND 


ISSUES OF BONDS, RATES OF INTEREST 
AND INVESTMENTS IN BONDS 


bbe favourable development of the money market of late and the con- 
sequent drop in rates of interest have made it possible for business 
enterprises, both public and private, to fund their indebtedness on a larger 
scale than formerly. Indeed, long-term credit has in general played no very 
prominent part in the economic life of the country owing to the shortage of 
capital in Finland. It is principally the State and communes that have been 
able to avail themselves of this form of credit. On the other hand productive 
enterprise in this country has only been financed to a small extent at long 
sight. An investigation into the indebtedness of farmers, made at the time that one. 
the world crisis set in, showed that against a total value of farms of about bas caused long- 


° aaa i term credit to play 
50,000 million marks there was a debt of slightly over 6,000 millions, of which »° very prominent 


part in the econo- 

only 1,200 millions consisted of long-term loans. Since then, it is true, new ~~ 
bond credit of about 730 million marks has been secured through financial 

institutions closely connected with agriculture, but even if this is included, 

the final amount of long-term agricultural credit is proportionately small. 

And in industry the conditions are similar. Materials collected for 1928 enable 

us to calculate the long-term credits of industry at a total of 1,500 million 

marks out of a total indebtedness of 7,000 millions. Subsequently industry 

took up new credit in bonds either directly or through the Industrial Mortgage 

Bank for about 850 million marks, but for industry, too, the final amount 

to date is not large. 


It is, perhaps, best seen, how little bond credit has been resorted to in 
Finland, by taking a glance at earlier issues of bonds. The total amount of unre- 
deemed bonds is calculated to have been about 240 million old marks at the Outstanding bonds 


in Finland at the 
end of last century. Of this total, representing little more than a third of the 0n4o! iant cours 


represented a value 
savings accumulated at that time in banks and similar institutions, only a 34° mille 
small part had been obtained within the country; most of it had been negotiat- 

ed by foreign financial institutions. Close on half the amount was composed 

of State loans issued principally for the construction of railways. During 

the first years of good trade conditions at the beginning of this century some 

new bond loans were obtained, mostly for agriculture and railway construc- 

tion, still for the greater part through foreign banks. After a few dead years 

issues of loans were resumed, when conditions improved in 1909, and con- 


tinued until 1912. The majority of the new issues during these years repre- 
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sented real estate credit, particularly in the towns. In addition some industrial 
companies also issued their own bonds and the State took up a large loan 
for further railway building. At this time, too, the loans were mainly issued 
in foreign currency, especially in Reichsmarks, in some cases in sterling and 
Swiss francs, and to a smaller extent in crowns and other currency. At the 
outbreak of the war the quantity of outstanding bonds was estimated at 

hecwnmn shout 330 million marks, of which approximately 200 millions were bonds 

Reeser yorum of the banks, rather less State bonds and about x00 millions bonds of the 

ed to about. 880 communes. In comparison with the accumulated savings in the country the 
total bonds at that time only amounted to barely one quarter. 

During the Great War and until 1921 no actual foreign bond loans were 
secured. But at the same time the superfluity of money evoked by inflation 
encouraged internal loans on a formerly unheard-of scale. During the six 
years from 1915 to 1920 new bonds were issued in Finland for altogether 
1,625 million marks and the amount of outstanding bonds increased from 
about 530 to about 1,950 million marks, though the latter amount, it should 
be noted, was in inflated currency. To provide for the heavy expenditure 
occasioned by the War of Liberation, the country’s newly gained independence 
and the reduced value of the mark, the State had issued bonds for about 

The period of in- 1,170 million marks. Its funded indebtedness was thus increased nominally 


flation in 1915-20 


with its ample (according to the rates of exchange current at the dates of issue) from 170 to 
supply of money 


mak enw tees 2,220 million marks. The communes issued new loans for 195 million marks 
D nian or 


about 1,600 mil-and increased their funded indebtedness from 100 to 275 millions. By fresh 


lion marks. 


issues of 125 millions industry increased its funded indebtedness proportion- 
ately rather more or from 55 to 155 million marks. The mortgage banks 





New issues 1901—1933; amounts prior to 1925 converted into new gold marks 
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and joint stock banks in the towns also made use of the inflation to issue new 
bonds, while the agricultural financial institutions were less active in this res- 
pect. The financial institutions issued fresh bonds to a total amount of 115 
millions and increased this form of their indebtedness from 200 to 300 mil- 
lion marks. 

From 1921 foreign credit in the form of bonds was again available and up iii 
to 1931, when such opportunities practically ceased on account of the inter- a lig 
national confidence crisis, this kind of credit was employed on a larger scale fully available; 
than before. During the petiod from 1921 to 1930 bonds were issued for no “lnvued for over 
less than 6,550 million marks, of which no more than 805 millions consisted — 
of bonds issued solely in Finnish currency. Of the former amount, however, 
part was employed for purposes of conversion and the total funded debt 
therefore only increased by 4,750 million marks to 6,705 millions according 
to the rates of exchange current at the time of issue. The State issued new 
bonds for 2,760 millions and increased its funded debt — calculated in the 
manner referred to — by 1,505 million marks to 2,735 millions. The com- 
munes issued bonds for 895 millions and increased their funded debt by 775 
millions to 1,050 millions. The greatest increase is, however, that of the 
financial institutions; their issues of bonds amounted to 2,440 millions, while 
their indebtedness rose by 2,125 million marks to 2,425 millions. Industrial 
issues of loans were, on the contrary, modest or 330 millions, so that the 
funded debt of industry increased by 200 million marks to 355 millions. 

Since 1930 no foreign bond loans have been negotiated, but internal Since 1930 


only internal bond 
loans have been issued for altogether 900 millions, of which 185 by the State, loans, have been 
255 by the communes, 205 by land mortgage banks and 235 million marks 00 millions. 
by industry. At the end of 1933 the total amount of outstanding bonds was 


as follows in round figures. 


Outstanding bonds at the end of 1933 according to original values in millions 
of marks; classified according to borrowers 


























a Solely in Fin- Also in foreign Total 
nish currency currency 

State 650 2 140 2790 
Communes 550 720 I 270 
Banks 540 1 820 2 360 
Industry 330 110 440 
Others 120 ones 120 
Total 2190 4790 6 980 





These amounts refer to nominal values, the rates of exchange of the date 
of issue being used for bonds issued in foreign currency. In the case of bonds 


31 





es 

















gate. 
4 = 
eS 


7” 
oy ra 8 


The funded debt issued solely in Finnish currency these values correspond to the actual values 
at the end of 1933 ’ 


amounted, at the but in the case of bonds in foreign currency the actual values are in some 
original rates of 


exchange, to 7,000 cases higher than those given above, because foreign currency has risen to 


million marks, of 3 . : P 
which 4,800 _— above par in relation to the mark partly on account of inflation and partly 
also issued in for- i f " ‘ 5 
eign currency. because the mark is at present not redeemable in gold. To illustrate this 
increase in value we give some summary, rounded figures for the bonds 


issued in foreign currency. 


Outstanding bonds at the end of 1933 at current rates of exchange in 
millions of marks; classified according to currency 





























— According to Currency Actual value 
y original values disagio at current rates 
Finnish marks (solely) 2190 _— 2 190 
The valueof bonds | Gold currencies 470 710 I 180 
in foreign oe Dollars 2 890 390 3 280 
had increased by : 
about 1,900. mii- Pounds sterling 1110 760 1 870 
lion marks at the | Others 320 20 340 
end of 1933 owing | Tota/ 6 980 1 880 8 860 
to higher rates of 








the actual funded ‘The exchange value of the bonds is, therefore, in round figures 1,900 
about, 8,900 mit. Million marks higher than the original value, and the total funded debt thus 
— amounted at the end of 1933 to about 9,000 million marks. 

The course pursued by rates of interest has not been favourable to funded 
credit. During the first few years of the zoth century the average rate of inter- 
est for the total amount of bonds — calculated on the nominal amount of the 
bonds without reference to discount on capital — was only slightly above 


31/2 per cent; on the State loans the average interest was 3.1, on bank loans 





Outstanding bonds at the end of 1901—1933 at current rates of exchange 
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4.0, on communal loans 4.2 and on industrial loans 4.9 per cent. But each 
time that new loans were added, a higher rate of interest had to be reckoned a 
on as a tule. On the loans taken up later up to the Great War the State had funded credit was 
to pay 31/.—41/, per cent, the communes and banks asa rule 41/, and indus- oe 
tty 5—51/, per cent. By this means the level of interest was raised, so that 
in 1914 it amounted for the total bonds to 4.25, for the State to 3.62, for the 
banks to 4.36, for the communes to 4.46 and for industry to 5.40 per cent. 
During the period from 1915 to 1920, when only the internal investment 


, The av in- 
market was available, the new loans commanded comparatively moderate terest cetculat. 


’ : : ed on th inal 
rates, while the war lasted: State loans 5 1/,, communal loans 5, in exceptional Smount. of the 


, . bonds — t- 
cases 51/,, bank loans 41/2 and 5, and industrial loans s—6 per cent. But ing to 37% in 


901 was over 


during 1919 and 1920 the interest on new bond loans was already higher: 1% he 2008, over 


: 5 %, in 1919, ov 
on State loans on an average almost 6, on communal loans slightly over 5 */s¢ 0/9 in 1928 and 


and on all other loans 6 per cent. The average rate of interest on the total  @ x, Ba my 
bonds had risen simultaneously to 5.31, on bank loans to 4.61, on communal 

and industrial loans to 5.33 and 5.34 respectively, but on State loans to 5.45 

per cent. 

During 1921—1930, when the foreign investment market was again avail- 
able to a great extent, new loans nevertheless commanded rates that were 
fully as high: on State loans 5—7 (average 6.2), on communal loans 4—71/, 
(average 6.6), on bank loans 4—10 (also 6.6) and on industrial loans 6—8 
(7.0) per cent. During the last three years, when only internal loans have 
been issued, the average interest on new issues has amounted to 6.5, 7.3 
and 6.2 per cent respectively. At the end of 1933 the total amount of bonds 
was divided as follows according to rates of interest. . 


Outstanding bonds at the end of 1933 according to original values in 
millions of marks; classified according to rates of interest 
































Interest State Communal Bank Industrial 
°/o bonds bonds bonds bonds 
] Of the total fund- 
od ess 25 5 45 _— ed debt at the end 
4°/2 35 35 100 — of 1938 28 °/, com- 
5 go 50 500 20 manded less than 
1/ 6% nominal in- 
5/2 go 110 5 30 terest, 21 9/, a rate 
6 490 7o 690 145 of 6%, 28% a 
61/, 620 650 580 65 sate. a ous % me 
7 or more 620 350 440 180 ~ —" 
Total 2790 I 270 2 360 440 





As already stated, the table refers to the original nominal values. To 
illustrate the rates of interest on the actual funded debt the following table 
has been drawn up. 
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Outstanding bonds at the end of 1933 at current rates of exchange in 
millions of marks; classified according to rates of interest 





























Bonds in foreign currency 
Total amount Actual value 
Interest di A di 
0/ according to ccording to Currency at current 
0 original values original rates pana rates 
isagio 
of exchange 
The exchange dis- 
agio in excess of 
the nominal in-| 4 or less 7o 30 250 320 
terest chiefly af- 2 ° ° ° 
fects loans at low 4 /2 66 9 74 ~~ 
rates of interest | 5 ° 420 270 930 
taken up before} 5 4/, 1 060 590 7o I 130 
the war in cur- ° 1170 220 1 670 
rency of full value. 6 1 +44 7 3 7 
61/, 1 940 1 620 230 2170 
7 or more 1 640 870 go I 730 
Total 6 980 4790 1 880 8 860 








Of the bonds issued in foreign currency about 1,200 millions were in 
gold currency, 7oo millions being 5% bonds, 220 millions 41/,% bonds 
and 280 millions bonds of a lower value. — By the rise in the rates of exchange 

The average in- 


terest on outstand- the average rate of interest is also slightly increased in relation to the original 
ing bonds has in » . . ° . 
general been below value of the bonds in Finnish marks. The annual interest on the outstanding 
the deposit rates = . ° 
of the joint stock bonds in foreign currency at the end of 1933 is calculated to be ahont 27> 
banks, but the a ™ — : 
constant rise of million marks according to the original rates of exchange, but about 4oo mil- 
the interest on. » ° 
bonds and the lions at current rates. The average rate of interest for the total outstanding 
recent fall of the . : 
deposit rates has bonds at the end of 1933, nominally reckoned at 6.2 per cent, is therefore 
now raised the P : : : : 
interest on bonds actually 7.7 per cent; if the discount on capital is taken into account, the rate 
above the deposit - : P : 

rates. Of interest would be slightly higher. These rates of interest are, of course, 





Average rate of interest (nominal) on outstanding bonds and the deposit rate of the 
big banks in 1901—1933 





The thick conti- 
nuous line refers : 
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considerably above the deposit rates of the joint stock banks and the lowest 
rate of the Bank of Finland for discounting bills at present, but, as will be 
seen in the diagram below, the conditions were different formerly. 


From various points of view it would be important to ascertain some 
particulars as to the énvestments in bonds, i.e., as to what institutions and classes 
of the population in Finland invest capital in this form, and as to the corres- 
ponding investment business in relation to foreign countries. Unfortunately, re tact that the 


° ° ° . . ° ° ° ¥ greater part of 
no precise information is available in this respect. Some light on the subject bond toans has 


° — P ° been negotiated by 
can be obtained, however, by examining the method of issuing bonds. Before foreign banks, 


shows that invest- 


the war the bond loans were negotiated mostly by Scandinavian, German, ment in bonds in 
French, Swiss and other financial institutions on the Continent, and in one eee ny 
ot two cases by English brokers. The Finnish banks participated only on a 
small scale, while there was scarcely any direct selling. During the war, how- 
ever,and during the next few years bonds were mostly sold direct or through 
the big Finnish banks and to some extent through Scandinavian banks. During 
the last ten years the financial institutions on the Continent and in Scandi- 
navia have continued to play a more retiring part. Investments during the 
last few years, and in the case of small loans even earlier, have again been 
made in a considerable measure through the intermediary of the large Fin- 
nish banks or by means of direct sale, but during 1923—1930 all the large 
loans were negotiated by some American and several English banking 
institutions. 
In addition the following summary figures can be given regarding the 
investment of bonds. Approximately at the outbreak of the war the amount 
of outstanding bonds was estimated to be about 530 million old marks, as 


t the outbreak 


already mentioned. Of these bonds about one-sixth was issued solely in Fin-of the Great War 


: : ° outstanding bonds 
nish currency. It is known that these, besides other small amounts of bonds amounted to about 
. : ° ° ane 530 million marks, 
in foreign currency were held in Finland, but close on 400 millions’ worth of which about 


140 millions were 


had been sold abroad. Of the bonds held in Finland the following amounts sold abroad. 
were in the hands of 


Joint Stock banks 29 million marks 
The Treasury 20 » » 
Insurance companies 16 » . 
The Bank of Finland 14 » » 
Savings banks 8 » » 
Others 51 » » 


By 1920 the amount of outstanding bonds had reached a figure of about 
1,950 million marks according to the original values. Of these about 1,400 
millions were solely in Finnish currency and about 540 millions also in foreign 
cuttency, the rate of exchange for which was already at that time appreciably 
above par. A small part of the latter bonds was, however, held in Finland. 
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The funded foreign indebtedness had been reduced during those years ip 
actual value, though nominally it had grown slightly. Of the bonds held in 
Finland the following amounts were in the hands of 


The Bank of Finland 501 million marks 


Joint Stock banks 245 » » 
Insurance companies and pensions funds 118 > > 
Savings banks 117 » » 
The Treasury 24 » » 


The development during the last few years will be seen in the following 
figures for the amount of bonds outstanding at the end of each year. 


Outstanding bonds at the end of 1928—1933 at current rates of exchange; 
millions of marks 


























Solely in Also in Total at Actual value 

Year Finnish foreign original rates —— t current rates 
f exchange ~~ f exch 

currency currency re) g of exchange 
1928 I 200 3.990 5 190 960 6 150 
1929 1 250 4 180 5 430 goo 6 330 
1930 I 430 5 270 6 700 840 7540 
1931 1 610 5 140 6 750 4 100 10 850 
1932 I 900 5 000 6 goo 3 800 10 700 
1933 2 190 4790 6 980 1 880 8 860 

















It can be taken for granted that the bonds issued solely in Finnish currency 
are mainly held in Finland with the exception of a small part that was disposed 
of in Scandinavia. But in regard to the holdings of bonds issued also in foreign 
currency there is, unfortunately, more uncertainty. It is known, however, 
that very considerable sums, especially in dollar bonds, have found a market 


foreign currency in this country. Thus, the banks, insurance companies and funds held State 


issued in 1921— 


1980 considerable bonds of 1928 (5 1/2%) to an amount of 3.4 million dollars at the end of 1933, 


sums were sold in 


Finland. 


of 1926 (61/.%) to an amount of 3.2 million dollars and of 1923 (6%) to 
an amount of 2.4 million dollars, Finland Residential Mortgage Bank bonds 
of 1928 (6%) to an amount of 2.7 million dollars, Municipal bonds of 1924 
(6 1/.%) to an amount of 0.8 million dollars and City of Helsingfors bonds 
of 1930 (61/, %) toan amount of 0.7 million dollars, or altogether 13.2 million 
dollars. Of sterling bonds there were Industrial Mortgage Bank bonds of 
1930 (6% toan amount of over 0.3 million pounds. Besides there were smaller 
amounts of other bonds both in dollars, pounds sterling, Swiss francs, crowns, 
Reichsmarks and other currencies. Ifall these bonds held by banks, insurance 
companies and funds are added together, the following table is obtained of 
the outstanding bonds in millions of Finnish marks, the foreign bonds beiga 
converted at the rates of exchange current at the different dates. 
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Outstanding bonds at the end of 1928—1933 at current rates of exchange; 






































in 
in millions of marks 
in 
of which held in Finland 
Total Held Our long-term 
Year in Finnish in forei g-ter 
sine in Finnis in foreign Total dene conten a ~ ~ 
CUSEEREy Gurseney point at the end 
of 1931 at 8,100 
1928 6 1§o I 200 550 1750 4 400 — marks; in 
1929 6 330 I 250 570 1 820 4510 | last two years the 
1930 7 540 I 430 640 2 070 5 470 exchange value of 
g 1931 10 850 1 610 1 150 2 760 8 090 this debt ane boon 
1932 so '7ee 1 900 1270 3 170 7 530 a 
1933 8 860 2150 goo 3, 050 5 810 
‘; Of the amounts included above under the heading »held abroad», 
however, a very small percentage is held in Finland, principally by 
7 private individuals, but on the whole the figures indicate the development of 
, our foreign funded debt during the last few years. The debt has increased 
. appreciably from the amount quoted for the time before Finland gained her 


independence, which is, of course, very natural in view of the large invest- 
ments of capital that have been made since then in this country. The figures 
in the table indicate a considerable decrease in the amount of indebtedness 
during the last two years. This decrease does not, however, represent a 
corresponding redemption of the foreign debt, but is chiefly a result of the 
changes in the rates of exchange. To illustrate the extent, to which actual 
d redemption has taken place, it may be mentioned that in the course of the 
a last three years bonds in foreign currency have been redeemed for nominally 
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Outstanding bonds at the end of 1926—1933 according to original values 





























e 

3 

y) 

N) 

4 The lower, closely 
lined surfaces re- 

S fer to bonds also 
issued in foreign 

1 currency ; the up- 

| per, thinly lined 

f surfaces refer to 
bonds issued sole- 

r ly in Finnish cur- 

rency. 

> 

4 

f 

1 TKS 1926 28 20 32 1926-28 -32 1926-28 32 1926 28 -30 32 mks 

State Communal Industrial Bank 
bonds bonds bonds bonds 


37 








; 
1g 
i a ve 
‘ ; 
yy ¢ ah 
’ “ : 
i" S. fs te Tee 
. F ; 
My “ at 
. ° bd 7 
ta di 
‘ 
. ° : 
° 
“’ . 
ee ean i 
, oo ; ‘ 
“ 4 “a 
,, f 
} | 
' 
+t ; 
it r } 
i 
i p } 
ee 
{ ‘ 
t 
14 : 
* 
»? 
‘ . 
ik » 4 
W 7 
iN 4 
~ ’ 
, 
* #* 
a 
af it 
’ 
1s ¢ 
Pe 
wi qi 
4“ ] 
“a ’ 
' "lg 
| aks Boa od 
| 
‘ tbe * 
eP  MAE. 
me ah 
be eer 
> vite 
me be 
Viet 
ie. Oy Batt. 
a ah: te. 
"gt , 7 
h. fe " 
ay! we 
* | 5 
beh 
> pit ¢ 
iy | ' . 
*. i 
f ™ + | 
w+ . ah VJ 
“* 
Hies Mm Ph 
a a rs 
* aa" 
wt ey * 
he sith ee 
wha 
Af 
wi hee CF 
» . * ’ 
% ad Ln ° 7 
Na: a 4 
¢ 
mA. P 
« aa te 
, ' 
iow ® 
c ** « 
f eae 
. *: bl 
* eae a 
ma |e 
*, pet 
ib Dba) 
? * 
are . 
#44 
te oe 
1 Ae 
r 
* 
i ’ 
. al 
A." ' 
. Pe 
“ % 
H 


























oe, : 
— = 3 
— J = ———— nn a SS 
¥ 


q% 
oTEL 


480 million marks, and that the banks, insurance companies and funds have 
increased their holdings of Finnish bonds issued in foreign currency by 
nominally about 100 million marks, in addition to which others have also 
purchased some bonds from abroad. In judging this reduction of debt it 
should be noted that within a very short space of time — the last four 
years — Finland has besides redeemed over 3,100 million marks of her 
Short-term indebtedness, i. e., she has paid the whole of the nett indeb- 
tedness which amounted four years ago to 3,100 million marks nominal 
value. 

Our foreign long-term indebtedness thus amounted to about 5,800 mil- 
lion marks at the end of 1933. By continued purchases of Finnish bonds 
from abroad this indebtedness has been reduced appreciably this year, too. 
With regard to the course of such business this review should be in a position 
to supply further data in future. 
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THE FINNISH PAPERMILLS ASSOCIATION 


() of the principal organisations existing in Finland for disposing of 
the products of our woodworking industries in foreign markets, is 
undoubtedly the Finnish Papermills Association. 70 per cent of our paper 
exports to other countries — with the exception of Russia, Poland and the 
Baltic States — pass through the hands of this association. A closer examin- 
ation of the history of the Finnish Papermills Association and its organis- 
ation, methods of work etc. is consequently interesting not only from the 
point of view of Finnish paper exports, but also illustrates the history of the Tne Finnish Pa- 


permills Associa- 


development of the woodworking industries throughout the whole of Fin-tion is one of the 


oremost among 


. . . fe 
land from the time after the War of Liberation to the present day on account the organisations 


° a ; ee . ‘ that export pro- 
of the prominent position the Association occupies in our trade. ducts of the Fin- 


—" ish woodworki 
Long before 1918 the manufacture of paper had developed in Finland” industries. 
into an industry of considerable extent. The establishment of the first mill 
that manufactured paper exclusively from woodpulp, dates as far back 
as the 1870’s. Owing to the small size of the home market the paper 
trade was based from the first principally on exports. The chief market 
was Russia. It would take up too much space in this connection to examine 
the history of the development of the paper industry in detail up to the time, The Finnish paper 
ee P e ° industry has from 
when the Association was formed, but we will nevertheless give some figures the first been bas- 
° 1 -xports. 
to illustrate the course of paper exports. salad 
Finnish paper exports amounted to the following quantities in round 
figures between 1870 and 1917, in tons: 
1870 800 
1880 4 000 
1890 10 000 
1900 3§ 000 
1905 55 000 
I9Io 107 COO 
1913 145 000 
1914 137 000 
1915 146 000 
1916 159 000 
1917 114 000 
This shows a sharply ascending curve, that is raised particularly by the 
increased demand for paper during the first years of the war, but experienced 
a strong setback in the last year referred to above owing to the political 


perturbations in Russia, the largest market. 
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When 1918 set in, the position of the Finnish papermills was seriously 
The favourable threatened. During the early months of the year, too, the bloody drama of 
conditions for ex- 


ports were altered iberati as staged, paralysing the industry of 
ae War of Liberation w ged, paralysing y of the country 


pe dig + pene for a time and making any exports impossible, as the Russian market was 
closed. 

It was under these conditions that the idea of co-operation in selling the 
output of Finnish paper came to fruition in the leading circles in industry, 
and on July 2nd, 1918, the Finnish Papermills Association was founded. 
Simultaneously the cognate association in the cellulose industry, the Finnish 
Cellulose Union, was formed and the existing Finnish Woodpulp and Board 
Union was reorganised. A certain amount of co-operation had, however, 
already existed on a small scale between the different mills in the paper 
industry. In 1892 already the Finnish Paper Association had been formed 
and the Finnish Paper Office, the Central Office of the Associated Paper- 
mills, the Newsprint Office and other associations should also be mentioned, 
which managed the sales in Finland and in Russia. However, no association 
of the same size and permanent organisation as the Finnish Papermills 
Association had not existed before, so that the date of the origin of this 
association si important in the history of the Finnish paper industry. 

However, the situation at that time, as already stated, was anything but 

it was during @ hopeful. At the end of the War of Liberation the country possessed a paper 


troublesome time 


for the paper in-j : . : peed 
pA ar industry, the mechanical equipment of which was by no means up-to-date 


try that the Fin-and which had, besides, been damaged partly by the war; at several mills the 
nish Papermills iaeeh : 
Association =wasmanagers had become victims of the war and the supply of materials from 
formed in 1918. a ae 
abroad had grown exceedingly difficult. The worst was, however, that 
after the elimination of the Russian market there were scarcely any outlets 
for sales. It was therefore under troublesome conditions that the Association 
started operations, and the development that has occurred from 1918 to the 


present day provides evidence of the way, in which the management of the 





Production of paper in Finland in 1922—1933 


Newsprint Other paper 





Tre closely lined 
parts of the co- 
lumns__srepresent 
the output of the 
mills belonging to 
the Association, 
the thinly lined 
parts the output 
of other mills. 
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Association solved its problem. During the sixteen years, in which the Fin- 
nish Papermills Association has been at work, energetic and farseeing work 
has been carried out in order to secure the position of our paper industry in 
the international market. Fresh markets have been developed and regular 
sales have been ensured; in short, an organisation has been created, which 
has contributed to enabling the paper industry in the country confidently to 
extend and bring its mills up to date for the benefit of the trade and country. 

It is interesting to examine the figures for exports of newsprint during the 
time that the Association has been active and realise that the quantity has 
gtown from year to year until it has reached the extent, which makes Fin- 
nish paper exports to-day a factor of importance in the paper market of the 
world. We give some figures below regarding the exports from Finland and 
her Scandinavian neighbours, which testify to Finland’s great development 
in regard to this kind of paper. 


Exports of newsprint from the northern countries; tons 


Year Finland Sweden Norway 
1918 16 000 42 000 23 000 
1919 34 000 66 000 31 000 
1920 go 000 116 000 77 000 
1921 94 000 112 000 46 000 
1922 130 000 131 000 108 000 
1923 127 000 144 000 107 000 
1924 13§ 000 165 000 IOI 000 
1925 149 000 173 000 156 000 
1926 144 000 174 000 139 000 
1927 155 000 172 000 173 000 
1928 172 000 16:9 000 167 000 
1929 174 000 198 000 172 000 
1930 188 000 175 000 17I 000 
1931 I9I 000 183 000 88 000 
1932 201 000 186 000 161 000 
1933 225 000 183 000 138 000 


The figures of the Finnish Papermills Association for exports of a// kinds 
of paper during the corresponding period were as follows in tons: 
1918 (6 months) 20000 


1919 68 000 
1920 162 009 
1921 139 000 
1922 115 000 
1923 110 000 
1924 108 000 
1925 95 900 
1926 118 000 
1927 119 000 
1928 134 000 
1929 142 000 
1930 142 000 
1931 179 000 
1932 198 000 
1933 229 000 
41 


During the time 
that the Finnish 
Papermills Asso- 
ciation has attend- 
ed to Finland’s pa- 
per exports the lat- 
ter have developed 
rapidly. 
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The falling off in the exports of the Association in 1922 was due to Kym- 
mene A.B. organising independent sales of its products at that time and conse- 
quently retiring from the Association. In the following years an unusually 
large part of the exports went to Russia, the Association not dealing with 
such sales. 

But it is not only the results that are expressed in figures that should 

Co-operation be looked upon as the benefits achieved by the form of co-operation repre- 


through the Paper- 


mills Association sented by the organisation of the Papermills Association. By means of joint 
has provided other 


benefits for theaverage prices for the qualities of paper that are exported on the largest scale, 
paper industry of , 2 


the country, e.g.,i.e., various kinds of newsprint, it has been possible for the Association, by 
in regard to prices, 


distribution of pro- eliminating competition, effectually to utilise the special features of the diffe- 
duction and com- ° ie ia : : 
mercial policy. rent mills and to distribute the output in different markets. On account of 
the innumerable qualities, which the Association sells, the system of average 
prices cannot be applied to the same extent as, for instance, in selling cel- 
lulose, but this co-operation in the greater part of the production of the 
country of this kind has afforded increased strength to the industry, a fact 
that has become apparent on many occasions particularly in these times of 
exchange problems and unstable customs policy. This co-operation has also 
contributed to the Association, thanks to its size, being able to appoint firms 
of the highest standing as its agents. It is natural that the technical selling 
apparatus has been made cheaper by such amalgamation. The combined 
Association contributes, besides, to increase confidence between the different 
parties within the organisation. 

Like its cognate associations, the Finnish Papermills Association has been 
the object of attention abroad owing to its effective organisation; in Norway, 
for instance, an association of papermills has been organised on the model 
of the Finnish one. 

The following mills have belonged to the Association since its formation: 
A. Ahlstrém O.Y., Enso-Gutzeit O.Y., Hammarén & Co. A.B., Kangas 
Pappersbruks Aktiebolag, O.Y. Laskela A.B., Niemiskosken O.Y., Nokia 





The Finnish Papermills Associations’ total exports Exports of newsprint from different countries 
of paper in 1919—1933 in 1919—1933 





The continuous 

line represents Fin- 
nish exports, the 
line of dashes 
Swedish and the ‘ 
dotted line Nor- 
wegian exports. 
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A.B., G. A. Serlachius A.B., Tako O.Y., Tornator O.Y., Walkiakoski O.Y., 

Yhtyneet Paperitehtaat O.Y. and Aanekoski Aktiebolag. — Subsequently 

the following joined: Haarlan Paperitehdas Osakeyhti6, Kajaanin Puutavara 

Osakeyhtid and W. Rosenlew & Co. A.B., Bjérneborgs Pappersbruk. 
In the course of the years, during which the Association has been active, 

an imposing number of new machines has been installed, many old ones have 

been brought up to date, while antiquated ones have been scrapped. When 

the Association was formed, the mills, which had joined it, represented an oes ae 

annual capacity of about 190,000 tons; to-day, in spite of Kymmene Aktie- ne ae 

bolag having withdrawn from the Association, it can be estimated at about [ws 

290,000 of the country’s total capacity of about 400,000 tons. paper. 
With the exception of brown paper, Finnish paper was still almost unknown 

in 1918 in other markets than Russia, but now, sixteen years later, the Finnish 

Papermills Association acts as the intermediary for disposing of the products 

of the paper industry throughout the world, wherever paper is consumed in 

general. Tens of thousands of tons of Finnish paper now find their way — to a 

large extent in Finnish bottoms—to various markets, both in European coun- 

tries and to the United States and other overseas markets in South America, 

the Far East, Australia and Africa. 








In Finland econo- 
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A GLANCE AT THE FIRST QUARTER 


T he picture of the economic situation that was drawn here a short time 
ago, did not change to any extent worth mentioning during the first 
quarter of 1934. The economic position in Finland continued to develop 
in a strikingly favourable manner, but on the other hand, as before, conditions 
for the recovery of the economic state of the world, for international co-oper- 


mic development ation — on which economic conditions in Finland are in the final resort so 


has tended to im- 
prove. 


A further exten- 


sion of the note 


circulation indi- 

cates that expan- 

sion in trade is 
occurring. 


The total credits of 
the Joint Stock 
banks at the end 
of March did not 
exceed their de- 
posits. Of their 
funds, 1,380 milli- 
ons, 500 millions 
consisted of cash, 


The line of dashes 
represents the to- 
tal deposits, the 
continuous line 
the total credits 
and the shaded 
surface the excess 
of credits. 


dependent — are still exceedingly unstable. 

If we are to emphasize some of the features that specially characterise 
developments during the last few months in Finland, we must point in parti- 
cular to the more and more conspicuous activity in industrial production as 
well as in foreign trade, especially with regard to imports for productive 


purposes. 


THE MONEY MARKET. The note circulation, which had passed 
through a trough in 1930—1932 and had risen again since the autumn of 
1933, increased during the quarter by a further 118 million marks to 1,322 
millions, which is the highest amount recorded since the autumn of 1930. 
This expression of increased vitality in economic life did not alter the state of 
the money market, which must still be described as very easy. As usual during 
the initial months of the year, deposits in the Joint Stock banks grew; on 
this occasion the increase was 180 million marks or more than during the 
four preceding years. At the same time the volume of credit remained 
almost unchanged, so that the excess of credits which amounted to 143 million 
marks at the end of last year compared with 704 millions a year before, was 





Deposits and credits in Joint Stock banks 
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now eliminated. The bond portfolio of the Joint Stock banks increased 
during the quarter by about 70 million marks, their cash was reduced by 
approximately the same sum, but was still about 500 millions at the end of 
the quarter. 

Other institutions that accept deposits also report fresh accumulation of 
capital, and as at the end of March the total amount of deposits in all the finan- bape = age 
cial institutions reached 414 million marks above the level of a year ago, 302 a aaa 
millions of this should be referred to last quarter. 

The balance of payments towards other countries improved still further. Se patie & 


foreign 

The nett foreign credit balances of the Joint Stock banks were reduced by i ’ > 
anion ‘x 2 i ceptionally good. 

35 millions, it is true, but the balances of the Bank of Finland increased simul- —o tredign be 
ances 0 ne DANKS 

taneously by 59 millions; at the end of March the combined foreign balances t the end ot 
. " ae March, about 1,500 

of the Bank of Finland and the Joint Stock banks amounted to 1,489 million million marks, 
are larger than at 

marks. any time since the 
autumn of 1927. 


INDUSTRY. Industrial production continued to expand. The Unitas 
index provides a concentrated expression of this development: 


Index of industrial production during the first quarter; 
converted quarterly figures for 1926 = 100 
Year Local Exporting Total 
industry industries industry 
1930 98 98 98 
1931 80 76 78 Industrial produc- 
i increased 
1932 75 80 78 tion has 


further. 
1933 87 77 83 
1934 10§ 105 105 


The index refers to the value of production, which has thus increased in 
the course of a year in the case of local industry by over 20 per cent, in the 
case of the exporting industries by over 35 per cent and in the case of all 
industry by over 25 per cent. The increase in volume was not as large, because 
the level of prices, especially in the case of the exporting industries, is generally 





Development of the balance of trade; 12 months averages 





The line of dashes 
represents exports, 
the continuous 
line imports, the 
closely lined sur- 
face the excess of 
exports and the 
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face the excess of 
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ae ict and no less than 133 in the case of the exporting industries. 
ig ale} The value of pro. The various main branches of /ocal industry all record higher values of 
Bae | oo lene ptoduction this year than a year ago. The increase for the quarter was largest 
all tic ‘Sear wesin the textile industry (45 per cent); the woollen industry, though also the 
“¥ alt? 20 9, . : : : . 
ee ans avout Inst year cotton industry, has advanced in particular. The leather industry, which 
re had laboured under difficult conditions for a long time, reports a good result 
* i 4 . . . . . 
: " this time, an increase in production of close on 40 per cent. For the metal 
4 > 
Pied: industry the increase is estimated at about 25 per cent and for the building 
» | materials and foodstuffs industries at about 15 per cent. 
| 4 The exporting industries, chiefly in consequence of the present satisfactory 
'" conditions in the timber trade, can rejoice over recaptured and even partly 
Pipe ae extended markets. 
I ae In the sawmills business is again fairly lively. The quantity sawn during 
eh adel oat The sawmills have the first quarter is estimated at about 320,000 stds in comparison with onl 
: increased produc- 4 3 y 
eel tall tion appreciably. 250,000 during the same time last year and still less during the two previous 
" j & y g P 
ot years. Sales for shipment this season amounted at the end of March to no 
. y 
aa ar less than 600,000 stds against 370,000 last year and 180,000 in the two 
ne a preceding years. Prices this year have been appreciably higher than last year. 
AE lias In the case of the other woodworking industries the course of events has 
BEL ASS RLS io Other woodwork also been satisfactory. In comparison with the first quarter of 1933 the output 
Peay eee ing Industries . eee 
eg oat aa havealsoextended Of cellulose has increased from 219 to 251 million kg, of paper from 86 to 99 
By fog E production in ge- ..., 
aaa neral million kg, of plywood from 25,300 to 35,600 m’*, but on the other hand the 
‘ & yw 593 35 > 
‘ reo * . “449° 
i AL isa output of mechanical woodpulp has decreased from 56 to 53 million kg. — 
Maas, The balance of orders in hand in the paper and pulp industries at the end of 
ale as March this year was even larger than a year ago and represents several months’ 
ee Pea ° 
caer ahs We normal production. 
ALP halt Building operations, which have been almost at a standstill for two or three 
| le bre a fa TA = a : i 
pares hy. a years, are reviving to a slight extent. This is evidenced by the fact that during 
Hot Bae! 3 wr Building — opera- : , 
ae tions have got un- the last two quarters plans of new houses have been approved in Helsingfors 
Ath Sas Daa der way to some = 3 ; ‘ . 
aheag extent. representing altogether 278,000 m’,, while the corresponding total cubic con- 
Beet, UM 
ane # : Inland bills of Joint Stock banks Excess of credits in Joint Stock banks Credits of Bank of Finland 
4 sy wae i ] 
? * le f 3000 
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slightly higher this year than it was last year, but it can be noted as evidence 
of the present extent of industrial production that the index of its volume 
for the first quarter (level of 1926 = 100) was 117 in the case of local industry 
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tents a year before amounted to 157,000 m*. To complete the buildings, on 
which work had been begun, about 68 million marks were required at the 
end of the quarter according to the calculations of the building inspectors. 
It is symptomatic that the consumption of mortar im Helsingfors during the 
first quarter of this year was twice as much as last year and that sales of cement 
in the whole country were larger this year than at any corresponding period 
since 1930. 


FOREIGN TRADE. Foreign trade is also expanding. The volume of 
imports (level in 1926 = 100) increased during the first quarter of the year Foreign trade has 
to 127 from 86 last year and 85 for the year before, while the volume of exports er _ 
gtew at the same time to 217 from 201 and 181 respectively. 

Import prices were appreciably lower during the first quarter of this year 
than a year ago, but the total value of imports for the first quarter rose not- 
withstanding to 877 million marks from 662 millions last year. The greater the greater part 
part of the increase, 142 million marks, refers to raw materials, machinery and red hag rn ~ 
other productive goods, while imports of foodstuffs and other articles of "™""""* "°°" 
consumption increased by 73 millions. 

Export prices were at the same level during the first quarter of this year 
as a year ago. Thanks to the increase in volume the value of exports for the 
first quarter, however, rose from 785 million marks last year to 846 millions 
this year, which is the highest figure ever recorded for the corresponding 
period. Exports of paper and pulp products increased by 41 million marks pos reached a 
to 499 millions and exports of timber by 35 million marks to 163 millions, but "eco™’ extent. 
wete reduced in the case of animal foodstuffs by 29 million marks to 79 
millions. 

The balance of trade for the first quarter provided a surplus of imports 
this time amounting to 31 million marks. During the three previous years 
the first quarter, the worst quarter of the year from the point of view of the 
balance of trade, also resulted in a surplus of exports, but otherwise as a rule Se a 
the first months of the year yielded large surpluses of imports, considerably again. 
larger than this year. 

The trade war we had with Germany broke out and was brought to a 
conclusion during the first quarter. As a result of it the official trade statistics 





New life assurance policies Number of protested bills Number of bankruptcies 
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Bp ay : register a falling off in imports from Germany from 197 million marks during 
+t Biba the first quarter of last year to 165 millions this year and in exports to Germany 
éle from 87 million marks to 38 millions, altogether a reduction from 284 to 
ane & F f ts 203 million marks. — With regard to trade with Great Britain, on the other 
| Gil hand, the marked tendency towards an increase that was already evident earlier 

ieee if partly as a result of the commercial agreement concluded last year, was again 
re ee tet apparent this year, and for the first quarter of this year in comparison with 
ee Wo the same period last year there was an increase in our imports from 125 to 
ice te Puls fe 198 million marks, of our exports from 332 to 397 million marks and of the total 
1 ie ree trade with Great Britain from 457 to 595 million marks. 
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HOME TRADE. In commodity trade within the country there continued 
petit to be a steadily growing turnover. The fact that the amount of sales this 
‘i es bbe year has grown in comparison with the first quarter of last year is partly due 
iia woe to a slight rise in the level of prices. Some goods, such as leather, hides, 
‘pacar textiles and timber, have risen considerably in price, metal goods and coal 
at ay to a smaller extent, but some others have at the same time grown cheaper, 


’ Commodity sales 


a0 : during the first including oils, grain and certain foodstuffs. On an average, however, as al- 
ee Eo al quarter of this i 


Sea a ty year were about ready stated, prices have risen slightly. The volume of sales has, however, 
baie To" bes 20° larger than 


ie i last year. increased considerably more. The Unitas index, based on the value of sales, 
gives the following picture of the development; 
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Bb ot wil ; fF Index of commodity trade; converted monthly figures for 1926= 100 
Pike PE eee Year January February March TJ quarter 
Wa be arels. B 1930 116 114 112 114 

They iene 1931 go 85 go 88 

Pal od a 1932 86 82 82 83 

pid Fist it 1933 102 96 96 98 
hans eile 1934 124 114 112 116 
Te tA, eta Sales during the first quarter of this year were about 20 per cent larger than 
bee ed het last year. The increase was largest (22 per cent) in the case of associations of 
iA halts rural dealers and smallest (16 per cent) for the class of private firms. 
anesthe The figures for both protested bills and bankruptcy proceedings instituted 
th « rn aL | . - 

Be) ted Fee have a strong downward tendency and thus bear witness, too, to the improve- 
Nek hades ed g " = 

apthe ep: ment in the position. 

eed cad *’ 
lw. IY ie Het fait Index of home trade; 1926 = 100 

1 rN i Meu gt Central cooperative concerns Associations of rural dealers Private firms 

i eee web 4 

beets i 100 
Wane fs 
al ‘ anu’ ’ 
4 ee . ‘ 50 
ae 5 i | 1929 «19300: 1931 1932 1933 1929 «1930-1931 1932 = 1933 1929 1930 §8=.:1931 1932 = 1933 
ve Se 

ie Tae a ee 

ih Rs a ‘ 

. 2) toe 3 48 
# 44" i‘ 








Protested bills and bankruptcies during the first quarter; 
(For bankruptcies the quarter refers to Dec.—Feb.) 
Protested bills Bankruptcies 
Year Number Mill. mks Number 


The pumber of 
1930 ” 515 protested bills and 
1931 “ 587 bankruptcies con- 
1932 i 610 tinues to decrease. 


1933 , 14. 409 
1934 241 


THE STOCK EXCHANGE. The tendency of prices in the share market 
was not uniform. While the index for bank shares fell month by month, 
altogether 6 per cent during the quarter, industrial shares have risen even 
more markedly. In the case of some papers the increase for the quarter was 
about 30 per cent, but for the whole industrial class the increase was 11 per 


cent. 

Index for shares; 1926=100 Change 

1930 1931 1932 1933 1934 1934 1934 during 
Mch. Mch. Mch. Mch. Jan. Feb. Mch. quarter, % 

N. Foéreningsbanken 126 116 110 135 132 131 = 
Kansallispankki 130 =3=s:« TIO 85 107 106 104 42 
Helsingfors Bank 145 132 #I01% 93 17 76 mer 
Kymmene 126 112 133 156 158 160 % ; 
Kemi 96 so 51 124 143) 157) +38 Necond consid 
Tammerfors Linne 136 «10 110 153 1§3 153 a 7 erable gains in 
De Forenade Ylle 49 37 40 94 99 107 434 price, but bank 
Finlayson 99 83 93 11g 114 113 om a viel 
Pargas 212. #175 184 270 262 270 P 
Finska Socker 142 I71 182 171 198 203 207 
Strengberg III 89 83 78 84 83 84 
F. A. A. 73 53 64 55 III 11m £52 
Interurbana Telefon 39 4614706 | 06138187 139 138 139 


of 


I++ 1 ++ 
~A Own OM 


Banks 133 +110 94 8s 107 100 99 
Industrial ) an ne 2 Mee eS 158 161 =166 
All shares 129 «1092S «1032S «00 127 124 9 «12s 


The low rates of interest have caused a continued rise in the prices of 
bonds. For the whole quarter the average increase was 5 per cent, but for 


bank bonds 9 per cent, for State bonds 4 per cent and for Municipal bonds 
3 per cent. 
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Index for prices of stocks; 1926=100 


1930 1931 1932 1933 1934 1934 1934 
Mch. Mch. Mch. Mch. Jan. Feb. Mch. 
State 97.9 104.1 94.3  I01.0 123.2 124.4 124.8 The turnover on 
Municipal 98.8 100.7 93.4 99.9 114.5 115.8  114.3the Stock  Ex- 
Bank 99.8 101.3 93.6 99.4 1048 112.5 115.8 Maree waslively. 
General index 98.1 102.9 93.9 100.5 71181 120.5 120.3 


The demand was again better. On the Helsingfors Stock Exchange the 
turnover during the quarter reached 89 million marks, which is more than 
during any corresponding period since 1928. 
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IMPORTS INTO FINLAND 
Value in mill. mks — Index basis 1926 













































































. | ite caliiieemenmemeeee 
Ph Ss ‘ \Raw mate-| ; 
ie Year || Food |rials,semi-| Finished | Live |GO'%S%! Total | Volume. 
Pe tela Month || beverages : — goods animals & minted|| i™Pports || index 
4 ie el fe mes 
ase, Me ge 1928 2 088 1 984 3.921 10 10 8013 141 | 
Ob Ry ale 1929 1932 I 700 3.395 7 9 7 COI 125 | 
OF he nee Fils 1930 I 259 1548 2410 3 28 5 248 10g | 
Aa tt 1931 709 1 026 1713 3 14 3 465 gr | 
Moke Ke 1932 887 I 154 I 456 0.4 5 3502 79 | 
ded all 1933 go8 I 359 1 644 0.8 14 3926 95 | 
Bi * 
a e 1933 Jan. 48 76 92 0.04 0.3 216 85 | 
ite tt Ma F Feb. | 53 59 79 pet ~ — ms 
rf Palih ot March | 68 63 123 0.02 0.5 255 88 
’ HA April | 67 7° 120 0.04 0.1 257 73 
a I May | 90 130 163 0.05 0.5 384 94 
if th i June 98 112 143 0.08 0.2 354 94 
Po eae li July 83 108 149 O.o1 98 350 102 
are } he 97 140 | 151 O.or 0.4 388 104 
My Sy tg 79 158 | 141 OI Ong 379 97 
h Cie 74 166 161 0.2 Ou5 402 94 
h ‘ ies | 80 150 173 0.1 0.8 404 102 
fat B in | 71 127 149 O.1 0.4 347 go 
ir cael 1934 Jan. 79 92 118 0.08 0.3 289 129 
1 Py Beh Feb. 67 85 119 0.03 0.4 271 130 
". th March|| 74 | (107 136 0.07 0.5 317 123 
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EXPORTS FROM FINLAND 


Value in mill. mks — Index basis 1926 
—EEEEEEEEEEE————————————————————————————— es es 
Wood- | Products , 


Year vr of paper Animal Other 


Month nie foodstuffs | exports 


1 867 
I gol 
1 840 


I 828 





3 481 
3 481 
2 625 
1772 
1 657 
2 270 


1928 
1929 
1930 
1931 


512 385 
5 44 
318 | gat 
515 342 
1932 2 057 517 400 
| 1933 2 108 478 432 
| 1933Jan. 52 169 40 34 
Feb. | 33 130 40 30 
March 42 159 29 28 
April 42 157 29 27 
May 98 150 40 30 
June 342 182 34 29 
July 443 183 32 34 
Aug. 304 195 41 39 
Sept. 265 190 48 60 
Oct. 256 206 53 46 
Nov. 229 191 48 36 
Dec. 164 196 | 44 39 
| 1934 Jan. 60 160 | 34 30 
Feb. 51 168 | 26 37 
March 51 | ae 20 38 
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Exports of cellulose 
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INDUSTRY IN FINLAND 





























Sawn Paper Mechanical | 

Year timber | Newsprint | Other " ee " ee Plywood | 

hie. aper aper rders in rders in 7 

Month “a gn ee. ee Tens | eetesticn | 

Sede Tons Tons Dry weight | Dry weight » ates 

End of End of End of End of End of 

1928 I 150000 | 153000 38 000 361 000 100 000 105 000 
1929 I 180 000 143 000 41 000 425 000 144 000 146 500 
1930 925.000 | 156000 32 000 489 000 116 000 138 400 
1931 750000 | 140000 23 000 490 000 52 000 III 400 
1932 725.000 | 168000 35 Ovo 470 000 210 000 IOI 500 
1933 goo 000 265 000 34 000 795 000 227 000 I 19 600 
1933 Jan. 240 000 195 000 33 000 468 000 179 000 7 900 
Feb. 305 OCO 187 000 33 000 467 000 158 000 8 200 
Match 370 000 196 000 36 000 480 000 149 000 9 200 
April 475 000 | 210000 35 000 500 000 141 000 8 g00 
May 600 000 | 212000 36 000 463 000 143 000 10 400 
June 670 000 218 000 39 000 458 000 120 000 8 800 
July 710000 | 223 000 33 000 678 000 109 000 9 000 
Aug. 740 000 | 259 000 31 000 845 000 87 000 10 900 
| Sept. 780000 | 270000 32 000 818 000 70 000 II 100 
Okt. 840000 | 271 000 32 000 850 000 47 000 12 000 
| Nov. 875 000 | 266 000 34 000 842 000 30 000 12 000 
| Dec. 900000 | 265 000 34 000 795 000 227 000 II 200 
| 1934 Jan. 410000 | 250000 35 000 760 000 203 000 12 000 
Feb. 540000 | 239 000 33 000 800 000 194 000 II 300 
| March 600 000 233 000 34 000 805 000 | 178000 12 300 























Volume of exports of woodworking industries 
°o Paper and pulp products =§ Consecutive 12 months figures; 1926==100 


| = Sawn timber % 





200 1930 


| 


1 3 5S 7 


i 
| 


| 
| 
| 
| 


% Local industry = § 
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Value of industrial production 


Consecutive 12 months figures; 1926=100 
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= Exporting industries °o 
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Mill. Central co-operative concerns = J 


mks 


Sales of the|Sales of the 
centralcoop-| associations 


Year 
Month 


COMMERCE IN FINLAND 


erative or- 
ganisations 
Mill. mhs 


of rural 
dealers 
Mill. mks 


Mill. mks 


Sales on 
the Helsing- 
fors Stock 

Exchange 


Protested 
bills 


Mill. mks 


Bankrupt- 
cies 


Number 


Railway 





goods 
traffic 
Mill, truck-axle 
km 


| 





1928 
1929 
1930 
1931 
1932 
| 1933 
1933 Jan. 
Feb. 
March 
April 
May 
June 
July. 
Aug. 
Sept. 
Oct. 
Nov. 
Dec. 


1934 Jan. 
Feb. 
March 





2 295 
2274 
2015 
1714 
1 682 
1 829 


125 
123 
156 
167 
169 
156 
164 
169 
165 
158 
149 
128 


157 
145 





179 





I 075 
1037 
914 
750 
745 
839 


51 
54 
67 
73 
80 
74 
71 
77 
76 
73 
72 
71 


505 
168 
180 
306 
162 
196 


15 
15 
12 
16 
12 

8 


+ 
15 
24 
18 
16 
38 


41 
28 
20 








43 
103 
127 
163 
104 

44 


4.2 
4.3 
5+7 
5+5 
4.2 
3-3 
2.1 
2.6 
3.1 
2.4 
2.7 
3-5 


884 
I 401 
- 1945 
2417 
1915 
I 251 
146 
137 
136 
139 
126 
78 
71 
84 
82 
97 


93 
62 





$1 
1.8 
55 











Turnover in wholesale trade 


83 
96 











665 
653 
592 
540 
554 
596 


43 
47 
57 
44 
49 
56 
57 
52 








Consecutive 12 months figures 





1930 


ruptcies Bankruptcies = J 


1931 





1932 


1933 





Bankruptcies‘ and protested bills 


Consecutive 12 months figures 





1934 











| = Associations of rural dealers Mill. 


mks 


20 


Amount 


of 


bills 


| = Protested bills yin). mks 
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INDICES OF INDUSTRY, TRADE AND COST OF LIVING 
























































1926 = 100 
Value of production . — Stock 
Year pwnd of xchange prices Core 
Month Local |Exportin All ,.- 
tohenes | te ae ibentey trade Shares | Stocks living | 
1928 119 114 117 132 170 108 104 
1929 114 107 III 128 135 IOI 104 
1930 105 gI 99 112 129 100 95 
1931 86 69 79 96 104 97 87 
1932 go 76 84 94 99 96 87 
1933 103 89 97 103 107 107 84 
1933 Jan. 82 73 78 102 97 98 85 
Feb. 87 79 84 96 95 99 85 
March gI 79 86 96 100 100 84 
April 100 82 93 99 103 102 84 
May III 87 100 109 103 104 84 
June 105 84 97 108 105 107 83 
July ||, (104 95 101 106 106 110 85 
Aug. |k 120 98 III 103 109 110 85 
Sept. |J- 114 102 109 IOI 114 III 85 | 
Oct. 109 9! 102 95 113 IIt 85 
Nov. 113 95 106 102 113 113 84 | 
Dec. 115 105 Ii 117 123 115 83. CO 
1934 Jan. 105 102 104 124 127 118 82 | 
Feb. 102 110 105 114 124 120 82 | 
Marchi 107 102 105 112 126 120 82 | 











Prices of shares on Helsingfors Stock Exchange 


% Industrial shares =] 


Averages for 1926 = 100 


| = Bank shares % 





250 1930 


' 3 3 7 


% Lowest discount rate of Bank of Finland =§ Bank rates of interest 





1931 


| 
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1932 





7 9 WW 1 3 8s ? 
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m0 
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130 
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|=Deposit rate of big banks %0 
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COMMODITY PRICES IN FINLAND 
Indices; 1926 — 100 
aera eee 
Wholesale prices Foreign trade 
Year _ Value per unit 
e - = 
General || Agricul- | Tadustrial | Wood- | 
Month index, tural products, | goods, 


Local || products, — 
nimi aa | | ooo 





Imported| Exported 
; || goods | goods 





1928 102 110 102 104 99 99 
1929 98 500 99 95 96 
1930 go 82 96 82 go 
1931 84 72 gt 66 70 75 
1932 go 74 94 79 73 
1933 74 92 75 71 
1933 Jan. 73 92 77 67 
Feb. 74 92 ; 78 69 
March 72 91 81 68 
April 71 gI 78 66 
May 73 91 74 68 
June 75 gt 73 72 
July 75 92 74 74 
4 75 93 74 73 
Sept. 74 93 72 73 
Oct. 74 93 75 74 
Nov. 73 94 72 75 
Dec. 73 94 74 73 
|1934 Jan. 72 94 68 68 
Feb. 72 93 72 69 
March 75 93 72 68 






































Prices in the home market 
% Local industrial products =] Prices in 1926 = 100 | = Local agricultural products °%o 





1932 1933 1934 











Export prices 


Prices in 1926 = 100 |= Paper and pulp products °/o 





1932 1934 











THE MONEY MARKET IN FINLAND 
Figures for the last day in mill. mks 














































































































S$ ——— 
Bank of Finland Joint Stock banks Deposits | 
ne “Gold _ Excess | Redis finan ial 
old re- Note Home : z cla 
Month | serve, for- reserve | credits || Deposits of counted || institu- 
eign exch. credits bills tions 
1928 1 036 209 1 556 5 843 2 145 604 II 703 
1929 971 535 I 381 5995 2085 | 490 12071 
1930 I 114 518 935 6 142 I 502 147 12 551 
193I 716 306 I 309 5 744 1 319 461 12 264 
1932 810 492 I 218 5 548 1 067 296 12054 
1933 1277 567 716 5 732 143 — 12 621 
1933Jan. 992 462 1 058 5 566 874 231 12 244 
Feb. 1 076 423 970 5 586 784 137 12 365 | 
March|| 1077 534 994 5 672 704 gt 12 509 | 
April 1 076 $50 963 5674 | 682 57 12 565 | 
May 1 065 526 958 5655 | 660 42 12 500 | 
| June 1 O71 512 965 5 763 573 29 12 564 | 
July I 105 502 942 5 771 461 21 12 624 | 
Aug. I 208 456 875 5 724 498 II 12 §74 | 
Sept. 1 185 529 895 5 716 553 6 12 562 | 
Oct. I 244 597 890 5 683 528 — 12 487 | 
| Nov. I 245 612 817 5 654 426 -— 12 408 | 
Dec. I 277 567 716 5 732 143 — 12 621 | 
a 
1934 Jan. I 323 560 708 5 778 1or a 12 745 
Feb. I 367 599 796 5 822 138 — 12 749 
March]|| 1 377 704 844 5 912 10 — 12 923 
miu. Notes in circulation=| |=Net foreign balances win. 
mks (Bank: of Finland and Joint Stock banks) mks 
1930 1931 1932 1933 1934 
4500 1900 
- | 1m 
| | | 
a | | | 1000 
" | WA HH | r 
MH | bP | ||| HATH 
| 
| Wil | 
UT | AAA HA 
' 3 5 7 9 i" 1 3 5 7 9 1 1 3 3 7 eu i] 3 5 7 9 ou 1 3 5 7 9 
a To the public = J Credits of the Bank of Finland | = To the banks = 
il 1930 1931 1932 1933 1934 = 


























































































































